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The Colorado Reform Roundtable 

• First convened in the Fall of 2009 

• Conveners: 

– Bell Policy Center, Club 20, Colorado Concern, Colorado Education Association, 
Colorado Fiscal Policy Institute, Colorado Forum, Colorado’s Future, Colorado 
WINS, Denver Metro Chamber of Commerce and SEIU 

• Membership open to all concerned about state’s fiscal and constitutional 
challenges and willing to work for change 

– Over 190 different organizations (businesses, non-profits, etc.) have 
participated in one form or another 

• Forum for sharing information, building trust and seeking consensus – 
replicate Ref C and D coalition 

• Partnered with Colorado Nonprofit Association to establish the Fiscal 
Education Network 

 

 



Statement of Agreement on Fiscal Reform 

• Drafted by Conveners and presented to CRR members in Fall 
of 2011 

• CRR members asked to take the statement of agreement to 
their organizations and board of directors for consideration 

• Purpose: to see if members had reached a basic level of 
agreement on the fundamental shape of fiscal reform moving 
forward and to identify areas where further education and 
consensus building are needed 

• Approving the statement is NOT a condition of further 
participation – in fact, several convening organizations have 
yet to approve it 

 

 

 



DRCOG 

• A DRCOG representative has regularly attended CRR meetings 
and participated in subcommittees 

 

• Preliminary presentation to DRCOG board – April 2012 

 

• Request opportunity to present statement of agreement to 
DRCOG member city councils and boards of county 
commissioners for consideration and potential endorsement 

 



Statement of Agreement 
  
 Colorado faces a large and growing imbalance between the revenues it collects and the costs of  the 

services it provides. This imbalance is structural, and it threatens the effectiveness of  public systems that 
are essential to opportunity, prosperity and our quality of  life in Colorado. These include our schools, 
colleges and universities, transportation system and health and safety-net programs. 

 

 We cannot simply grow our way out of  this imbalance. While recent economic downturns exacerbated 
the problem, it will persist long after the economy recovers. Its causes are complex and include 
demographic, cost and structural factors. Among these are an aging population, increased poverty rates, 
the high rate of  medical inflation and a tax system that is outdated, inflexible and increasingly ineffective. 

 

 For more than a decade, Colorado has relied mostly on constraining spending and reducing services to 
address this imbalance. We should continue to carefully scrutinize expenditures, assess priorities, try new 
strategies and insist on frugal and efficient government. But Colorado’s state spending is now constrained 
to the point that many essential public systems are jeopardized. 

 

 Today, after dramatic cuts in virtually every state program, additional revenue has become an essential 
component of  a permanent fix for the state. Any effective solution should increase revenues to provide 
adequate and stable support for our essential public systems in the future. 

 

 We commit to work together to build consensus around a solution that meets that standard, to increase 
public understanding of  the imbalance we are trying to correct, and to build the public will for change. 



  

 There is a large and growing imbalance between 
state revenues and the cost of state services. 

 

 The imbalance is structural. 

 

 We can’t grow our way out of it – it will persist long 
after the economy recovers. 



Source: The Center on Colorado’s Economic Future, University of Denver 



But Colorado’s Structural Budget Problems Will 
Worsen 
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Source: The Center on Colorado’s Economic Future, University of Denver 



Causes include demographic, cost and structural 
factors . . . 

  

• An aging population 

 

• Increasing poverty 

 

• A high rate of medical inflation 

 

• A tax system that is outdated, inflexible and 
increasingly ineffective. 

 

 

 

 



Colorado is Aging 
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Aged Care Represents Disproportionate Share of 
Medicaid Cost (FY 10 Data) 

From: Center for Colorado’s Economic Future 



And Aged Care will Drive Medicaid Costs 
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From: Center for Colorado’s Economic Future 



Growing Poverty Rates 

From: Colorado Children’s Campaign, 2012 Kids Count Report  



The high rate of medical inflation . . . 

  

  

From: TBD Colorado Briefing Materials   

Source:  Lockton Survey 2012 



A tax system that is outdated, inflexible and 
increasingly ineffective. 

• Shrinking sales tax base 

 

• Eroding property tax support for schools 

 

• Gas tax revenues aren’t keeping pace 

 

• Changes to federal tax laws 

 

• Reduced income and sales tax rates 

 

• Effects of the aging of the baby boomers 

 



Sales tax base 

 

Source:  Center for Colorado’s Economic Future 



Property taxes 

Source:  Bell Policy Center 



Gas tax 

Source: Colorado Department of Transportation 



• Because Colorado uses the federal taxable income as the 
starting point for determining income taxes, federal tax 
changes in 2001 reduced Colorado state revenues by an 
estimated $100 million per year (Center on Budget and Policy 
Priorities) 

 

• State legislature cut income and sales tax rates in the late 
1990s and early 2000s, reducing state revenues by more than 
$500 million per year (Legislative Council staff) 



Aging Affects Revenue 

From: Center for Colorado’s Economic Future   

Source: Consumer Expenditure Survey, BLS 
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Statement of Agreement 

  

  

 For more than a decade, Colorado has relied mostly on 
constraining spending and reducing services to address this 
imbalance. We should continue to carefully scrutinize 
expenditures, assess priorities, try new strategies and insist on 
frugal and efficient government. But Colorado’s state spending 
is now constrained to the point that many essential public 
systems are jeopardized. 



Colorado has relied mostly on constraining spending and 
reducing services. But spending is now constrained to the point 

that essential public systems are jeopardized. 
  

  

Source: Bell Policy Center, based on data from Colorado 

Legislative Council staff 



Source: Bell Policy Center 



Sources:  Colorado Children’s Campaign, Legislative Council staff and Center for Colorado’s Economic Future 



Higher Education: Declining state support per college student  

Analysis by Colorado Fiscal Policy Institute staff based on data from the Colorado Department of Higher Education and the Colorado Legislative Council 
staff. 
. 



Colorado resident students and families pay  
a bigger share through increased tuition 

Source: TBD Colorado materials base on data from 

Colorado Department of Higher Education 



Statement of Agreement 

  

 Today, after dramatic cuts in virtually every state program, 
additional revenue has become an essential component of a 
permanent fix for the state. Any effective solution should 
increase revenues to provide adequate and stable support for 
our essential public systems in the future. 

 

 We commit to work together to build consensus around a 
solution that meets that standard, to increase public 
understanding of the imbalance we are trying to correct, and 
to build the public will for change. 



To schedule a briefing on the state’s fiscal issues 
and the statement of agreement, contact 

Abigail Hinga, Director of Outreach at the Bell 
Policy Center 

 

Hinga@bellpolicy.org 

 

mailto:Hinga@bellpolicy.org

